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Fondul Proprietatea salutes the agreement with the Ministry of Economy 

Commerce and Business Environment for the creation of CE Oltenia 
 
 
Bucharest, 9 December 2011 - Franklin Templeton Investment Management Limited UK 
Bucharest Branch, in its capacity of Sole Director and Fund Manager of S.C. Fondul 
Proprietatea S.A. (“the Fund”), salutes the conclusion of the Memorandum of Understanding 
between the Fund and the Ministry of Economy, Commerce and Business Environment, 
regarding the creation of CE Oltenia. 
 
The Memorandum of Understanding stipulates that CEN Craiova, CEN Rovinari, CEN Turceni 
and SNLO will merge and form the new company, CE Oltenia. The merger should be completed 
by the end of March 2012 according to the schedule approved in the companies’ board of 
directors.  
  
According to this agreement, the newly created company will be listed on the stock exchange 
through an initial public offering or the majority stake in the company will be sold to strategic 
investors within 24 months from its registration with the Trade Registry Office. The company will 
be managed in two-tier system, with a Supervisory Board and an Executive Board. In addition, 
CE Oltenia will be included in the professional management program assumed by the 
Government, whereby the managers will be selected in a transparent and competitive selection 
process, with the help and support of an internationally recognized executive search firm. The 
managers will have a clear performance driven mandate, compliant with the best standards of 
corporate governance. We believe that the success and the credibility of the new company will 
highly depend on the proper execution of the plan of hiring professional and independent 
managers.  
 
In its capacity as minority shareholder in CEN Craiova, CEN Rovinari and CEN Turceni, the 
Fund believes that the terms of this merger are favorable for the newly created CE Oltenia and 
as such for the Fund’s shareholders. With professional management in place to implement a 
market-oriented reform plan, the company has a good chance of becoming successful creating 
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value for all its shareholders. Moreover, through the listing on the Bucharest Stock Exchange 
(BVB), CE Oltenia will gain visibility among international investors and will need to adhere to the 
strict corporate governance requirements of the BVB, which will help safeguard the rights of all 
shareholders and investors. One of the most important results of the listing, is that it will provide 
easier access to financing to support the company’s investment plans. 
 
Greg Konieczny, Fund Manager of Fondul Proprietatea, commented: “We are pleased with the 
outcome of the negotiations and constant collaboration with the Ministry of Economy, 
Commerce and Business Environment, which resulted in the conclusion of the Memorandum. 
We welcome the initiative to establish CE Oltenia, and, if the right measures for improving 
management and transparency are put into place, the company will be well positioned to 
become a major energy player in the region. We are ready to assist the Ministry of Economy in 
the challenging process of creating one of the largest companies in Romania and then listing it 
on the stock exchange. This is an important development for the Romanian energy system, 
which is in serious need of reform and investment, and we believe this merger represents an 
important step in the right direction.” 
 

### 
 
Launched in December 2005, Fondul Proprietatea was established to compensate Romanians 
whose properties were confiscated by the former communist government. An international 
tender was announced in December 2008, and Franklin Templeton was awarded the Euro 3.45 
billion1 Fondul Proprietatea mandate in July 2009 after being selected from among seven global 
asset managers. Franklin Templeton officially took over as investment manager and sole 
administrator of the Fund on 29 September 2010.  
 
Franklin Templeton established an office in Bucharest in May 2010, with a team of 25 
employees, including 6 locally based investment professionals who are further supported by the 
over 40 portfolio managers and analysts of the wider Templeton Emerging Markets team.  
 
Franklin Templeton Investment Management Limited is a subsidiary of Franklin Resources, Inc. 
[NYSE:BEN], a global investment management organization operating as Franklin Templeton 
Investments.  Franklin Templeton Investments provides global and domestic investment 
management solutions managed by its Franklin, Templeton, Mutual Series, Fiduciary Trust, 
Darby and Bissett investment teams.  The San Mateo, CA-based company has more than 60 
years of investment experience and over USD 694 billion in assets under management as of 31 
October 2011.  For more information, please visit www.franklintempleton.co.uk. 
 
Franklin Templeton Investment Management Ltd.’s office in Bucharest is located at Premium 
Point, 8th floor, 78-80 Buzesti, District 1, Bucharest, Romania. Tel: +40.200.96.00, Fax: 
+40.200.96.31/32. For more information on Fondul Proprietatea, please visit 
http://www.fondulproprietatea.ro.  
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1 Source: Franklin Templeton Investments, 31 October 2011, NAV reporting based on CNVM regulations. 
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