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FONDUL PROPRIETATEA URGES CHAMBER OF DEPUTIES TO ENSURE FAIR
AND BALANCED TREATMENT OF ALL STAKEHOLDERS BY PROMOTING
HEALTHLY COMPETITION AMONG PORT OPERATORS

e |F APPROVED, THE DRAFT LAW ON PORTS ADMINISTRATION WOULD BE A GIFT MADE BY
THE ROMANIAN PARLIAMENT TO THE PORT OLIGARCHS

Bucharest, 6 November 2017 — As a large minority shareholder in ports administrators, Fondul Proprietatea is
highly concerned by the latest draft law on ports administration?, currently under debate in the Transport and
Infrastructure Committee of the Chamber of Deputies?. Its latest form retains several controversial clauses that,
if approved, will severely damage the activity of ports administrators.

In this context, Johan Meyer, Co-CEO and Portfolio Manager of Fondul Proprietatea, stated: “If approved, the
law can be regarded as a gift made by the Parliament to the port oligarchs, who would be in a position
to impose their own agenda on ports administrators in an unrestricted manner. Regrettably, the current
draft law significantly limits the rights of ports administration management and shareholders to take decisions in
the best interest of the company, while allowing an increased influence of private port operators over these
decisions.”

Firstly, this draft law is in direct contradiction with the EU regulation 2017/352 establishing a framework for
the provision of port services and common rules on the financial transparency of ports, which stipulates that
there should be no limits imposed on ports administrators in establishing their own tariffs and rental system.

Secondly, the draft law establishes the creation of an external Supervisory Body, within the Competition
Council, which retains, in the Fund’s view, extensive and excessive powers covering both approval of
port tariffs and conflict resolution between ports administrations and port operators. Acting both as
“player and referee”, the new body would in fact enjoy discretionary powers and be in a position to
circumvent current legal procedures.

Moreover, the appointment criteria for the members of the Supervisory Body of the ports administrators
are insufficient to safeguard its independence and impartiality towards all stakeholders.

Thirdly, the draft law side-lines the management and shareholders of ports administration on key operational
and financial decisions. Overall the envisaged changes introduce risk that may significantly delay or even
block the adoption of critical business decisions.

Considering all the shortcomings of the current draft law, Fondul Proprietatea urges the members of the
Chamber of Deputies to amend it, so that it ensures a fair and balanced treatment of all stakeholders,

! Draft law amending the Government Ordinance no. 22/1999 on ports administration registered with Chamber of Deputies under no.
PLX 413/2016.

2 The Transport and Infrastructure Committee of the Chamber of Deputies is expected to present its report on the draft law on 7
November 2017



and promotes a healthy competition among port operators for the benefit of the long-term development of
Romanian ports.
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Notes to Editors:

1. About Fondul Proprietatea

Launched in December 2005, Fondul Proprietatea (“the Fund”) was established to compensate Romanians whose properties were
confiscated by the former communist government. An international tender was announced in December 2008, and Franklin Templeton
Investments officially took over as investment manager and sole administrator of the Fund on 29 September 2010. The Fund is an
alternative investment fund and its investment objective is the maximization of returns and per-share capital appreciation via
investments mainly in Romanian equities and equity-linked securities. The Fund listed on the Bucharest Stock Exchange on 25 January
2011 and on the Specialist Fund Market of the London Stock Exchange by means of global depositary receipts ("GDRs”) on 29 April
2015.

2. About Franklin Templeton Investments

Franklin Resources, Inc. [NYSE:BEN] is a global investment management organization operating as Franklin Templeton Investments.
Franklin Templeton Investments provides global and domestic investment management to retail, institutional and sovereign wealth
clients in over 180 countries. Through specialized teams, the Company has expertise across all asset classes—including equity, fixed
income, alternative and custom solutions. The Company’s more than 600 investment professionals are supported by its integrated,
worldwide team of risk management professionals and global trading desk network. With offices in 34 countries, the California—based
company has more than 70 years of investment experience and over $753 billion in assets under management as of 30
September,2017. For more information, please visit www.franklintempleton.co.uk.

Franklin Templeton established an office in Bucharest in May 2010, with a team of 32 employees, including 6 locally based investment
professionals who are further supported by the over 40 portfolio managers and analysts of the wider Templeton Emerging Markets
team.

Starting with 1 April 2016, in view of complying with the EU Directive 2011/61 on alternative investment fund managers, the Fund is
managed by Franklin Templeton Investment Services S.A R.L. (“FTIS”), a société & responsabilité limitée qualifying as an alternative
investment fund manager under Article 5 of the Luxembourg Law of 12 July 2013 on alternative investment fund managers, authorized
by the Commission de Surveillance du Secteur Financier under no. AO0000154/21 November 2013, whose registered office is located
at 8A rue Albert Borschette, L-1246 Luxembourg, registered with the Luxembourg Register of Commerce and Companies under number
B 36.979, registered with the Romanian Financial Supervisory Authority (“FSA”) under number PJM07.1AFIASMDLUX0037/10 March
2016.

This release herein is issued by Franklin Templeton Investment Management Limited (“FTIML”), registered with the FSA under no.
PJMO1SFIM/400005/14 September 2009, which is authorized and regulated in the UK by the Financial Conduct Authority, registered
therein under the number 121779, registered as a foreign equivalent of an investment adviser with the US Securities Exchange
Commission. FTIML acts herein as a delegate of FTIS with respect to the portfolio management functions as well as administration
services over the Fund.

Franklin Templeton Investment Management Limited UK Bucharest Branch office is located at Premium Point, 7-8th floors, 78-80
Buzesti, District 1, Bucharest, Romania. Tel: +40.200.96.00, Fax: +40.200.96.31/32. For more information on Fondul Proprietatea SA,
please visit www.fondulproprietatea.ro.
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This press release is intended to be of general interest only, and does not constitute professional advice. Franklin Templeton
Investments and its management groups have exercised professional care and diligence in the collection and processing of the
information in this press release. Franklin Templeton Investments makes no representations or warranties with respect to the accuracy
of this document. Franklin Templeton Investments shall not be liable to any user of this report or to any other person or entity for the
inaccuracy of information contained in this press release or for any errors or omissions in its contents, regardless of the cause of such

inaccuracy, error or omission. Any research and analysis contained in this document has been procured by Franklin Templeton
Investments for its own purposes.
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