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Monthly Update

Recent events

Official NAV up 1.2% mom in July:  July NAV was reported at RON 12.6bn (€ 2.8bn), up by
a mild 1.2% mom. Total stocks portfolio value added 1.3% mom on a 2.5% increase in listed
shares value and flat unlisted shares. NAV per share stood at RON 0.9429 vs RON 0.9317
the month before, which places the trading discount of the stock at 43.6%. Net cash & equiv.
position was flattish mom at c. RON 750mn. 7M’12 net profit inched upward to RON 575mn
vs. RON 574mn at end-June.

Shareholding structure at end-July: ~ Foreign institutional investors increased their holdings
by 1.1pps in July, taking the total institutionals (foreign and local) position to c. 61.2% of paid-
in capital (excluding FP’s treasury shares). Individuals decreased their stake by 1.2pps to
37.0%.

Hidroelectrica insolvency update:  According to the special administrator's monthly report,
the company posted a net loss of RON 46mn in H1'12 vs. RON 23mn profit over H1'11.
Sales dropped nearly 23% yoy to RON 1.26bn while EBITDA softened 3% to RON 509mn.
Out of the 10 bilateral contracts, 6 have been denounced (with four litigations being opened
by the clients) and the rest were renegotiated. Additionally, the process of appointing private
management was carried on while the listing consortium (appointed for the IPO) is currently
looking to sign a financial advisory contract with the company so that IPO preparations so not
stall.

Other developments:

* Posta Romana: Ministry of Communication calls tender to appoint advisor in
privatisation (deadline for submitting offers is September 10th).

 Romgaz 2012 budget: Earnings before tax expected 7% lower yoy (we remind that
Romgaz was one of the main contributors to FP’s dividend income this year, adding
c. RON 141mn or 23% of total dividend income).

 CE Oltenia: According to the Ministry of Economy, the company may increase
share capital and list a 15% stake on the BSE.

Stock performance

The stock gained 9.2% since our last monthly report (July 18th) and has outperformed the
BET-XT index by 6.3% as bargain hunters stepped in after the sell-off following the
Hidroelectrica’s insolvency news.

Outlook

We look for an in-line-with-the-market performance of the stock in the next month. Following
the recent Q2’12 conference call organized by the asset manager, we hinted that no
significant progress has been achieved in obtaining the necessary approvals from the
Securities Commission (CNVM) for the secondary listing. Moreover, the comments from the
Ministry of Economy and the asset manager came to confirm our estimates that, except for
the Trangaz SPO, other offerings will be postponed for 2013.

Next month’s agenda
September 15th: end-August NAV

NAV (according to Jul 12 per share % in NAV Jun 12 MoM  Jul 11 YoY Dec 11 YTD
NSC regulations) RON mn RON RON mn % RON mn % RON mn %
Portfolio 11,898 0.8871 94.1% 11,749 1.3% 15321  -22.3% 13,973  -14.8%

Listed 5,583 0.4162 441% 5,445 25% 5,939 6.0% 4,822 15.8%

Unlisted 6,315 0.4708 49.9% 6,304 02% 9382 -327% 9,151  -31.0%
Cash & equiv. 813 0.0606 6.4% 1,066  -23.8% 509 59.7% 494 64.5%
Other assets (net) (63)  (0.0047) -0.5% (318)  -80.1% 163 n.m. 1) n.m.
NAV 12,647 0.9429 100.0% 12,497 1.2% 15,993  -20.9% 14,465 -12.6%
NAV per share (RON) 0.9429 0.9316 12% 1.1625 -18.9% 1.0788  -12.6%
Price* (RON) 0.5220 04565  14.3% 0.51 24% 04270 22.2%
Discount to NAV 44.6% 51.0% 56.1% 60.4%

Source: Company, NBG Securities; * August 24th trading price used for last reported NAV, end-of-month for historic data
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July NAV details
Official NAV per share decomposition NSC* NAV data
I Jur 12— Jun 12 MoM Dec1T  YTD
L i RON mn RONmn RON mn % RONmn %
440 e 04T 0941 Assets 12757 12,938  -1.4% 14,522 -12.2%
' 'I' Cash & equiv. 813 1,066 -23.8% 494 64.5%
0.90 4 -ccm oo T Receivables 46 122 -62.5% 55 -16.5%
I Discount Financial assets 11,898 11,749 1.3% 13,973  -14.8%
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Shareholding structure

31 July 2012 30 June 2012 q Since

Split by investor type No of % of share % of paid- No of % of share % of paid- Mol: listing™?

shareholders capital in capital| shareholders capital in capital (Pps) (pps)

Ministry of Finance 1 2.7% 0.0% 1 2.7% 0.0% - (36.8)

Individual investors n.a. 36.1% 37.0% n.a. 37.2% 38.2% (1.2) (5.6)
local n.a. 29.6% 30.4% n.a. 29.8% 30.6% (0.2) n.a.
foreign n.a. 6.5% 6.7% n.a. 7.4% 7.6% (0.9) n.a.
Institutional investors n.a. 61.3% 62.9% n.a. 60.2% 61.8% 1.2 42.4
local n.a. 11.5% 11.8% n.a. 11.4% 11.7% 0.1 n.a.
of which bought-back by FP n.a. 1.7% 1.8% n.a. 1.7% 1.8% 0.0 n.a.
foreign n.a. 49.8% 51.2% n.a. 48.8% 50.1% 1.1 n.a.

Total 9,637 100.0% 100.0% 9,627 100.0% 100.0% -

Source: Fondul Proprietatea
1 - % of paid-in capital; 2 - end-Feb 2011
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Appendix 1: Portfolio dynamics
Jun-12 Mar-12 Dec-11 % change in stake
Company : — . )
FP's stake weight in FP's stake FP's stake value Comment
% RONmn NAV %  RONmn % RONmn| qoq ytd
Listed (26) 5,441.7 43.5% 6,359.8 482201 -14.4% 12.9%
Pefrom 20.1% 4,2711.7 34.2% 20.1% 47262 20.1% 3,3034] -96%  29.3%
Transgaz 15.0% 338.8 2.1% 15.0% 43221 15.0% 39411 -216%  -14.0%
Alro 10.2% 160.3 1.3% 10.2% 2149 10.2% 236.9| -254% -32.3%
BRD - GSG 3.6% 225.2 1.8% 3.6% 270.4 3.6% 2719 -16.7%  -17.2%
Transelectrica 13.5% 120.5 1.0% 13.5% 157.2|  13.5% 1722 -23.3%  -30.0%
Erste Group Bank 0.1% 26.4 0.2% 0.3% 93.0 0.3% 721 -71.6%  -63.4%|c. 70% decrease in position in Q2'12
Raiffeisen Bank 0.4% 97.8 0.8% 0.6% 126.0 0.6% 91| -22.4% 3.9%|c. 20% decrease in position in Q2'12
Conpet 29.7% 771 0.6% 29.7% 926] 29.7% 89.9] -16.7% -14.2%
Azomures 0.0% 0.0 0.0% 11.1% 1171 11.1% 79.0] -100.0% -100.0%|sold in Q212
Primcom 75.5% 25.0 0.2% 75.5% 289] 79.0% 175 -135%  424%
Romaero 21.0% 17.7 0.1% 21.0% 139 21.0% 13.8] 274%  28.0%
Oil Terminal 8.5% 6.3 0.1% 8.5% 8.2 8.5% 89| -23.0% -28.3%
Forsev 28.1% 6.3 0.1% 28.1% 6.8] 28.1% 68| -74%  -7.4%
Sevemnav 39.1% 32 0.0% 39.1% 32 39.1% 2.1 0.0%  53.5%
Alcom 71.9% 6.8 0.1% 71.9% 171 7.9% 28| 3126% 146.3%
Banca Transilvania 2.9% 49.3 0.4% 2.9% 59.4 2.9% 46.0| -16.9% 7.2%
Palace 15.4% 20 0.0% 15.4% 1.7 15.4% 1.7 156%  19.6%
IOR 2.8% 1.6 0.0% 2.8% 1.0l 28% 1.5 56.4% 8.9%
Transilvania Com 40.0% 1.6 0.0% 40.0% 13| 40.0% 13| 242%  24.2%
Comcereal Clyj 11.4% 1.1 0.0% 11.4% 111 11.4% 1.1 4.0% 4.0%
Mecon 12.5% 0.6 0.0% 12.5% 0.6] 12.5% 0.6 0.0% 0.0%
Comcereal Fundulea 5.4% 0.2 0.0% 5.4% 0.2 5.4% 0.2 5.2% 5.2%
Turdapan 44.1% 0.1 0.0% 4.1% 0.1 44.1% 0.1 0.4% 0.4%
Mecanoenergetica 10.1% 0.1 0.0% 10.1% 0.1 10.1% 02| 176% -56.5%
Telerom Proiect 68.6% 1.9 0.0% 68.6% 22| 68.6% 0.0] -13.6% 3761.8%
Resib 2.9% 0.0 0.0% 2.9% 00] 29% 0.0 n.m. n.m.
Romplumb 33.3% 0.0 0.0% 51.0% 0.0] 51.0% 0.0 n.m. n.m.
Prestari Servicii 0.0% 0.0 0.0% 0.0% 0.0] 70.6% 0.0 n.m. n.m. [merged with Primcom
Delfincom 0.0% 0.0 0.0% 0.0% 0.0] 65.5% 39 n.m. -100.0% [merged with Primcom
Not listed (44) 6,303.8 50.4% 9,145.6 9,150.6] -31.1% -31.1%
i i entered insolvency procedure in
Hidroelectrica 19.9% 0.0 0.0% 19.9% 3,340.4] 19.9% 3,340.4] -100.0% -100.0% Q212
Romgaz 15.0% 1,296.3 10.4% 15.0% 1,220.2] 15.0% 1,220.2 6.2% 6.2%
Nuclearelectrica 9.7% 497.6 4.0% 9.7% 507.0 9.7% 507.0 -19%  -1.9%
formed in Q212 through the
CE Oltenia 21.5% 1,075.1 8.6% 21.5% 1,079.6 21.5% 1,079.6 -0.4% -0.4% |merger of CE Craiova, CE Rovinari,
CE Turceni
GDF Suez Energy 12.0% 339.6 2.1% 12.0% 33871  12.0% 338.7 0.3% 0.3%
Enel Distributie Muntenia 12.0% 344.0 2.8% 12.0% 337.2]  12.0% 337.2 2.0% 2.0%
CN Aeroporturi Bucurest 20.0% 3224 2.6% 20.0% 322.4]  20.0% 3224 0.0% 0.0%
Enel Distributie Banat 24.1% 445.5 3.6% 24.1% 316.7)  24.1% 316.7| 406%  40.6%
Electrica Distributie Muntenia Nord 22.0% 274.9 2.2% 22.0% 2381 22.0% 23811 155%  15.5%
E.ON Moldova Distributie 22.0% 399.8 3.2% 22.0% 220.8| 22.0% 2208 81.1%  81.1%
Enel Distributie Dobrogea 24.1% 3014 2.4% 24.1% 2187 24.1% 2187 37.9%  37.9%
Electrica Distributie Transilvania Sud 22.0% 202.6 1.6% 22.0% 1835 22.0% 183.5 104%  10.4%
Electrica Distributie Transilvania Nord 22.0% 189.0 1.5% 22.0% 1709 22.0% 170.9 10.6%  10.6%
Posta Romana 25.0% 96.4 0.8% 25.0% 139.6] 25.0% 139.6[ -30.9%  -30.9%
E.ON Gaz Distributie 12.0% 143.3 1.1% 12.0% 115.6] 12.0% 115.6( 24.0%  24.0%
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Jun-12 Mar-12 Dec-11 % change in stake
Company ; . : .
FP's stake weight in FP's stake FP's stake value Comment
% RONmn NAV % RONmn % RONmn| qoq ytd
E.ON Energie Romania 13.4% 68.4 0.5% 13.4% 9431 13.4% 943 -21.4%  -21.4%
Societatea Nationala a Sarii 49.0% 86.8 0.7% 49.0% 86.8] 49.0% 86.8] 0.0% 0.0%
CN Admin. Porturilor Maritime 20.0% 67.4 0.5% 20.0% 61.8] 20.0% 61.8]  9.2% 9.2%
Electrica Furnizare 22.0% 0.0 0.0% 22.0% 0.0] 22.0% 0.0 n.m. n.m.
Zrom 100.0% 52.8 0.4% ] 100.0% 52.8] 100.0% 578 00%  -86%
Enel Energie Muntenia 12.0% 372 0.3% 12.0% 373 12.0% 373 -04%  -04%
Enel Energie 12.0% 14.5 0.1% 12.0% 19.7]  12.0% 19.7] -26.3% -26.3%
CN Admin. Canalelor Navigabile 20.0% 15.5 0.1% 20.0% 15.7]  20.0% 1671 -09%  -0.9%
Al Timisoara - Traian Vuia 20.0% 6.4 0.1% 20.0% 78] 20.0% 78| -18.7% -18.7%
Salubriserv 17.5% 10.9 0.1% 17.5% 76| 17.5% 76| 44.0%  44.0%
CN Admin. Porturilor Dunarii Fluviale 20.0% 35 0.0% 20.0% 40] 20.0% 40| -11.8% -11.8%
Al Mihail Kogalniceanu 20.0% 5.0 0.0% 20.0% 25|  20.0% 25] 988%  98.8%
CN Admin. Porturilor Dunarii Mariime 20.0% 1.9 0.0% 20.0% 21 20.0% 21 -95%  -9.5%
Carom - Broker Asigurare 70.0% 1.1 0.0% 70.0% 1.0 70.0% 1.0 2.0% 2.0%
Celuloza si Otel 8.6% 1.0 0.0% 8.6% 09] 86% 09] 180%  18.0%
Electroconstructia Elco Cluj 7.6% 0.5 0.0% 7.6% 0.5 7.6% 0.5 0.3% 0.3%
Cetatea 20.4% 0.4 0.0% 20.4% 0.4] 20.4% 04] -51%  -51%
Ciocarlia 1.7% 0.4 0.0% 1.7% 0.4 1.7% 04 -85%  -85%
Commetex 16.0% 0.2 0.0% 16.0% 02| 16.0% 02] 0.0% 0.0%
Comsig 69.9% 1.7 0.0% 69.9% 02| 69.9% 0.2] 1017.3% 1017.3%
World Trade Hotel 19.9% 0.0 0.0% 19.9% 0.0] 19.9% 00] -38%  -3.8%
Bat Service 33.0% 0.0 0.0% 33.0% 0.0] 33.0% 0.0 n.m. n.m.
Carbid Fox 8.0% 0.0 0.0% 8.0% 00| 80% 0.0 n.m. n.m.
FECNE 12.1% 0.0 0.0% 12.1% 0.0] 121% 0.0 n.m. n.m.
Gerovital Cosmetics 9.8% 0.0 0.0% 9.8% 0.0 9.8% 0.0 n.m. n.m.
Petrotel - Lukoil 1.8% 0.0 0.0% 1.8% 0.0 1.8% 0.0 n.m. n.m.
Plafar 49.0% 0.0 0.0% 49.0% 0.0] 49.0% 0.0 n.m. n.m.
Simtex 30.0% 0.0 0.0% 30.0% 0.0] 30.0% 0.0 n.m. n.m.
World Trade Center Bucurest 19.9% 0.0 0.0% 19.9% 0.0] 19.9% 0.0 n.m. n.m.
Total portfolio 11,745.5 15,505.4 13,972.6| -24.2% -15.9%

Source: Fondul Proprietatea; NBG Securities
Note: Blue highlight - change qog;
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Disclosur e Appendix

This document is issued by the following company (hereinafter referred to as the "Company"):

NBG SECURITIES Romania SA, 145 Calea Victoriei Str Victoria Center, 7th floor, 8th level, 1st District, Romania
Regulatory Authority: Romanian National Securities Commission (C.N.V.M.); CNVM Authorization No. 2234 / 07.22.2003

The Company is not engaged in any agreement with the subject companies for the preparation of this report.

The information contained in this report including any expression of opinion has been taken from sources believed to be reliable but it cannot be guaranteed and no warranty or representation is given that such information is accurate or
complete and it should not be relied upon as such.. The Company and/or their associated group companies or a person or persons connected with the companies may from time to time act on their own account in transactions in any securities
mentioned herein. The Company may do and may seek to do business with companies covered in its research reports. Therefore, investors should be aware that there might be a conflict of interest that could influence the impartiality of this
report. Investors should consider this report as only one of the factors influencing their investment decision. Securities contented in this report are subject to investment risks, including, but without being limited thereto, the loss of the initial
capital invested, fluctuations of market prices and exchange rates, uncertainty of dividends, performance and/or profits. No part of this report may be reproduced or passed on in any manner without prior permission. We verify that this report
has been prepared according to our regulations and guidelines concerning conflict management. According to the Company’s regulations, the Research and Analysis Departments thereof is restricted to communicate and publish only the
necessary data according to applicable laws. The Company implements the appropriate procedures to ensure Chinese walls with Research Department. The Company complies with the related regulations regarding confidential information
and market abuse.

This document does not constitute or form part of an offer or invitation to subscribe for or purchase or sell or solicitation of any offer to subscribe for or purchase or sell any securities referred to herein and neither this document nor anything
contained herein shall form the basis of or be relied upon in connection with any contract or commitment whatsoever. The information contained in this document including any expression of opinion has been taken from sources believed to be
reliable but it cannot be guaranteed and no warranty or representation is given that such information is accurate or complete and it should not be relied upon as such.

NBG SECURITIES ROMANIA SA and/or its associated group companies or a person or persons connected with us may from time to time act on their own account in transactions in any securities mentioned herein or in any related investment
or may act as a market maker or may have acted in some capacity in relation to a public offering of such securities in the past. Additional information regarding this will be furnished upon request.

This document is furnished to you alone and no part of this report may be reproduced or passed on in any manner without the prior written permission of NBG SECURITIES ROMANIA SA.

The information herein has been obtained from, and any opinions herein are based upon, sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such. All opinions, forecasts
and estimates herein reflect our judgment on the date of this report and are subject to change, so as any changes will be properly distinguish in the following such report. The report is not intended to be an offer, or the solicitation of any offer,
to buy or sell the securities referred to herein. From time to time NBG SECURITIES ROMANIA SA or its affiliates or the principals or employees of NBG SECURITIES ROMANIA SA or its affiliates may have a position in the securities referred
to herein or hold options, warrants or rights with respect thereto or other securities of such issuers and may make a market or otherwise act as principal in transactions in any of these securities. NBG SECURITIES ROMANIA SA or its affiliates
or the principals or employees of NBG SECURITIES ROMANIA SA or its affiliates may from time to time provide investment banking or consultancy services to a company being reported on herein. Further information on the securities
referred to herein may be obtained from NBG SECURITIES ROMANIA SA upon request.

Analyst Certification
The following analysts hereby certify that the views expressed in this research report accurately reflect their personal views about the subject securities and issuers and that no part of their compensation was, is, or will be directly or indirectly

related to the specific recommendations or views contained in the research report: Irina Cretu.
Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.

The Companies’ policy is to update research reports, as they deem appropriate, based on developments with the subject company, the sector or the market that may have a material impact on the research view or opinions stated herein.

Disclosure Checklist for Companies mentioned

Company Name Reuters Disclosure

Fondul Proprietea FP.BX None
Source: NBG SECURITIES Romania

The Company and/or their affiliate(s) have acted as manager/co-manager/adviser in the underwriting or placement of securities of this company within the past 12 months.

The Company and/or their affiliate(s) have received compensation for investment banking services from this company during the past 12 months.

The Company and/or their affiliate(s) make a market in the securities of this company.

The Company and/or their affiliate(s) own five percent or more of the total share capital of this company.

The Company and/or their affiliate(s) own five percent or more of the total share capital of NBG SECURITIES ROMAINA SA and its affiliates.

The Company and/or their affiliate(s) have sent the research report to the company prior to publication for factual verification.

Following 6, the Company and/or their affiliate(s) have changed the contents of the initially sent research report, with respect to: no change.

The Company and/or their affiliate(s) have received compensation from the company for the preparation of this research report.

The Company and/or their affiliate(s) have acted as a broker in stock options plans, share buybacks and/or own shares sales of securities of this company within the past 12 months.
0. The Company and/or their affiliate(s) have acted as an arranger and/or credit facilitator and/or advisor in the issuance of convertible bonds and/or in the provision of credit facility.
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Risks and sensitivity:
The views and recommendations for the companies mentioned in this daily report have various levels of risk depending on company, industry and market events. In addition, our target prices and estimates for the companies mentioned in this
daily report are sensitive to various factors including interest rates, inflation, the local economic environment, market volatility, management continuity or other company specific events.

Rating History for Fondul Proprietatea:
The ratings written in bold from the table below have been subject to changes since the previous research report:

Date Rating Price (RON) Target Price (RON)

14 January 2011 - Initiation Outperform n.a.(not listed) 0.79

Ratings Distribution in Romania

Outperform Neutral Underperform

Romanian Equity Research Coverage (11) 42% 50% 8%
Source: NBG SECURITIES Romania

Definition of Investment Ratings

Outperform, Neutral, Underperform: Denote notional investment ratings (not recommendations) pegged to the performance of the General Index, which imply a positive, neutral and negative view respectively.
Outperform: The stock is expected to perform above the General Index

Neutral: The stock is expected to perform in line with the General Index

Underperform: The stock is expected to perform below the General Index

Further information on the securities referred to herein may be obtained upon request from:

Irina Cretu

Head of Research

Tel.: +4021 305 1708
icretu@nbgsecurities.ro

All prices and valuation multiples are based on the closing of the market's last session prior to the issue of the report, unless stated otherwise.
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